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Q.1 Selectthe correct option from the multiple options. 15

1. Why does the commercial banks require capital funds?
(A) To make short term advances.
(B) To make advance according to the instructions of RBI.
(C) To make long term advance.
(D) All of the above.

2. Which of the following is included in the general principles of the bank

lending?
(A) Liquidity. (B) Safety
(C) Objective of loan (D) All of the abowe.

3. The difference between amount of loan and price of the security is called

(A) Overdraft (B) Cash credit
(C) Margin (D) None of the abowe.

4. Banking facility of withdrawing sanctioned amount of advances for the
necessity of the customer is called
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(A) Purchase of bills (B) Demand draft
(C) Cash credit (D) Discounting bills.

5. At the time of making advance against which of the following securities
the banker must keep highest “margin”?
(A) Securities of stock market (B) Warehouse receipt
(C) Life insurance policy (D) Fixed deposit

6. Who can give guarantee?
(A) Insolvent person (B) Married women
(C) Minor person (D) The person having unsound mind.

7. Punjab national bank has launched the reverse mortgage scheme in the
name of
(A) Mahaksha (B) Bagban (C) Saksham (D) Alibag

8. In which year pradhan mantri jandhan yojna started in India?
(A) 2014 (B) 2016
(C) 2021 (D) none of the abovwe.

9. The RBI accepted the recommendation regarding ‘“commitment
charges” to be levied on unutilized amount in the year

(A) 1970 (B) 1993 (C) 1968 (D) 2007

10.Banker's capacity to make the payment of cash against deposits means

(A) Profitability (B) Liquidity
(C) Safety (D) None of the abowe.

11.Which matter is important in the management of bank deposits?
(A) Bankers relation with customer
(B) Customer services and behaviour of employees
(C) Both Aand B
(D) None of the abowe.

12.Which of the following is included in the sources of information
regarding credibility of the customer?
(A) Bank report
(B) Market report
(C) Statement of annual account of the customer
(D) All of the above.
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13.What are the precautions to be taken by the banker while making
advances against the security of real estate?
(A) The document must reveal clear ownership right
(B) In the case of assets in joint ownership there must be the signature of
all the members giving their respective consent.
(C) The corporation taxes must have been paid.
(D) All of the above.

14.What are the objectives for which the tradition of commitment charges
has been introduced since 19917
(A) The customer exercise discipline in availing bank advance
(B) The banker can manage the funds effectively.
(C) To keep control on bank employees.
(D) Both of the A and B

15.which of the following is not included in the rights of pledger?
(A) Right to get delivery of goods
(B) Right to get surplus amount.
(C) Right to keep the possession of goods
(D) Right to get delivery of goods after time limit.

Q.2 Answer inshort (Any four)

1. Giwe the list of external factors affecting bank debit.

State the sources of information regarding credibility of the customer.
What are the precautions to be taken by the banker while making
advance against the security of bank deposit receipts?

Giwe the list of characteristics of reverse mortgage.

Write the meaning of employment of bank funds.

What is linen?

How much amount is given in Pradhan Mantri Mudra yojna?

What is meant by unsecured advances.
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Q.3 What are the precautions to be taken as a banker while advance against the
following assets?
1. Godown receipt 2. Bank Deposit receipt 3. Stock Exchange Securities

OR

Explain the general principles of bank advances in details.
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Q4 (A) Write short note (any two) 8

1. Pradhan Mantri Jandhan Yojna
2. Pledge
3. Pradhan Mantri Mudra Yojna
4. Requirement of Capital Fund
(B) Write short note (any two) 6
1. Guarantee
2. Mortgage
3. Rewverse mortgage
4. Importance of margin
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